OONGRESSIONAL ‘RECORD

* . Approved For Release 2005/01/27 CIA RDP75-

CONGRESSIONAL RECORD — SENA
< thefr nmdlnga of 1ong-wrm bonds. In fu- ch.- ngloni( ofices with’s view-to olhuan as

¥ /, f' 1; ¥ -V'

10 perwis of tight mortiey, interest rates
1) rise, the cupital value of the bonds will
oand then the bonda cannot be sold ex-
ry ;w 4t a capital loss. He still does uot con-
« vder lhn? given fluctuating interest rates,
WO WS
ppity and be reluctant to-buy the bounds
1 first plaoe,
Irre '8 NO MOre,
e judgment to be randered would seem
‘to me clear. Mr, Nixow hes done nothing,
NaL lu seeking to psrsuade ‘us that he hhks
_ rdone something does he show a high regard
tor our fnteliigence. For anyone who pe-
pects hus fellow citizens colld hardly sxpeok
them to buy this blend of nothingness. Per-
Lops 1L will be sald in Mr. Nmon's behalf—
as »0 ofternr befors—-that this s & sukject on
which be hus nob-yet matured. 8o it may
be Hut even his friends will be farced to
wree thrt this failure is the moet mature
v xmnple of such immaturity.
Let ane add, also, that ghe Anding of flﬂm
f& iy own judgment. nomios is. AR i«
reriect sclence. Anyons Who alaims that his
Ceconvmic judgments aré. ally de-
- tached . politically impart

objactive {8 himself suspecf., But. I would
strengiy urge anyone whq d with the

preseat ndgment of Mr, N ,
cven suspects that he might, get them
toin the White House and them
muu;,ntruuy and with care, . ‘“ - P
'v;“ A

COMPTROLLER GENERAL ’
MENDATIONS TQ '8BA .
- Mr. PROXMIRE. . Mr,
.chairman of the Small Busin
committce of the Banking and cy
Committee, T am aware of the rest.
Scnadors have in the compel and
eMcient operation of the Bmtll
Administ ration.
Recently Mr, Joseph
Comptroller General, hes’
review of the financial
tics iu five field offices of
Campbell sent me a copy
und then summarized . hig,
reconumendations in a . .
For the information the Senate I.
rthat & copy of

-k unanimous consen
::m. Ietter be printed the Recorp-at:

this “point, together with a copy of @.

feit~ T have written“so the new Admin-
witate: of SBA, Philip McCallum,
There being no qbjection, the.letters
ael ordered prlnbéd in the Rzcosn, as
Hollows: .
COMPTROLLER G:me-
OF THE UNTTED STATIS,

B-114345.

Hon. WiILLIAM Mum, -

Charrmen, Subosgmmitice on l-ull Business,
e mnuue. on Banking end Onmnc'.-
.5 Senate.

Dypp Mn OmaizMAN: Herewith for the ume
0! yuur suboofumitiee 15 & copy Gf our repokt
- ‘o the Cogress on the review of the finan-
tal assistunce activities 1n five faid oﬂlcu
\f the Sinall Business A (8BA)
wle during the latter monihs of oalendar
) wr 1058, - .
“wrexamination showed that osrtain m
n Hu fdministration of financial assfatance
~ttvatled In the field offices woulM be
g l 1 ed and more efféctively-onrried out
hy coninlinnce with SBA's own regulations.
“opclaeve better administration of the
ot eta wesletance  activitiem, we recom-
RUPNERIINGR rmg our atdit that the Adminis-
s A1 Brziness Aduwinistration, take
<+ ' birovide for closer supervision over

o 16-——-7

; nee the possibility of su¢h mouse-

.abd otherwise

JAN 2 8 1960

complianoce with these regulations.
‘ministratop foformed us that he was m-
eral agresment with our tion
.and would take carrective astion, He also
agreed to atldy our recommendution thas
independently audited Anancial ltam
he required of prospestive
precequisite o ioan authorimstion on: lunr
. loana, A-ummaryo(ommxunpmlon
A

Mr. PrLtr uocmﬁm.
Chatrmon, Smell Businass Admum
.Washington,

Deas Ma. M I(rJ Osmpbell,
Gomptraller floneral, rwecmly written
,mowrmrducopy & report to Cen-

greas Of review of flhancial assistance
activities'fn five flsld offices of the Smast
Busl“ ninistration, diring thy oatendar:
In & 00 letter bs has summatined:

his ndations suggesting: 4ne,. that
the, of the Bmall Busingse Ad-
tion take astion to provide for closer

supervision over the regional offices with &

W 10 obtaining complisnce with tha SBA's .

regulations; two, that lndopenmnuy
faudited financial -statements be required’ of
prospective borrowers as a prerequistte to
loan authorizations on larger loans.
Mr. Campbell writea me, and I quob
- “The Administrator informed us that he weas.

Lton and wi oorrective aciion,”

i t*p in generad agreemont with our sepomMEsenda-
i ouldhh’h this.
Business | b- with reference to ntimber one above, that'

icompliance with the SBA'Y re‘ul.uons

In"onnection with the independent sadits,
-ﬁut

he Writez me that the Mmjnls\rlhr
te study the recornmendations. -
I would mymuohcmchte wnchu

. informed o’ both of these mattess. .

you tell mis at your earllest convmhm”
what action been hton to pmv::.
supervigion o

gréater eompll 'lﬂl tml\
tiops? Also, wo
of ths results of

y on ﬂu
. mendution_for ind

mt Audluf

T am reluctant to 4 unneoou‘ry
on” a ‘hardworking _i ﬁq .
sponsibie for blln‘ 'kept 1

recommendations

cerned here, par cululy nnm&
from a source as responsible an nmloﬂu-
tive as the Oomptrollcr Ovmral ot ~ United
Blates.

" ﬂlmly yours, & N
- Wainam honmu. :
: . . Us. Sanstor,

WashingloR, D.C., .lauuqlo xm st Qﬁ MISUSE o¥ INTEIJJGENQ’E
. INFORMATIO

ullr SABIONB‘!'AL[. On January 2%
tH¥ Senator from: Missouri [ Mr. SYamwg=-
roN] undec the title of “The Misuse of -
Intclligence Information” —-pue u“-
stated in part: -

.Mr. President, the Amwgican people
bdg.umnd down she trall of lnucm'ny

issuance of misinformation sbout gur
m-'. and apdoifically about tha

m ln hooks have been Juqled.
»d the Dusiges Bonks may be balanced.”

.1 yealise, Mr. President, that this s 8
political year and there will naturally-
be miany differences.of opinion based on
politics, but I fee] very strongly that dis-
cussion concerning our defense programs
must be carefully judged on information

‘

Janvany 23, 1080

t.emetotlumo.

_ dotalloffimnderstanding B
geuce feld.. It is clear, in my opinion,” ;

R7004

ans,:
‘Budget; md finally, the Preside

United’ Blatos, Dwight

tion of how far asd how soon the Soviets
 to ll.nlm the Manifestly

estimafing fs of the highest
lﬁph'm-toourmphnnlng

After providing this background, Mr. - -

Duuesmtoourspecmcpolnt'

sntions, .
M@ouuom !nd!eatc Mr. Dulles'
of the intellt-

that he dmphasizes jndmmu and esti-~"
mates based on the coordination of sev-
eu! different -categories of intelligencs. °

Enemy -intentions certainly play an tm-

poctant role—it would be dangerous to *
" overlook an assessment of oatr opponent’s ”
pian of how to use his capabilities. .

I have In mind the intelligence con-"

‘eorning the Bovietslong-range alrplanes

in 1856, Their capability to produce was
' greater-tdan ours. We sent ahead to
produce our B-52's, and thus have e
much larger inventory of them -today.
The Russians, however, failed to acti- -
vaie -the production pchedules we-had
anticipated. It is clear, therefore, that
while their capablility indicated one
course of action, their intentions deter-
mined s different course. .
«Jraplictt in the Senator from Missouri's
speech of the other day is the idea that
capubility is no longer being taken into
consideration by our Defense officials.
It is fmportant to point out that this is .
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‘re avallable, we estimate |
), somMstinios -




